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Nevertheless, extensive deployment of the spending power is more needed 
than ever. It is still needed for social purposes. My statement three is that it is now 
essential also for the productivity and resilience of the economy. However, the uses 
of the spending power that fit contemporary circumstances are transfers not to 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There was, however, a condition. Earlier cost‐sharing had been appropriately 
labelled as the conduct of “joint” programs. Hospital insurance, categorical social 
assistance, the short‐lived technical and vocational training program, had all been 
provincial services operated according to provisions stipulated in the federal 
legislation that authorised sharing of their costs. Such compromise of provincial 
jurisdiction had been acceptable in the continuing aftermath of war‐time 
centralisation. Fifteen years on, it was unacceptable in Quebec and resented 
everywhere.    

   Nevertheless, it was thanks to federal taxes providing half of the costs that 
medicare was instituted nation‐wide; post‐secondary education was vastly 
extended; social services were sophisticated; social assistance according to need, 
without discrimination according to cause, was made universal. The triumph of 
cooperative federalism in the 1960s was to achieve all this without compromise to 
the constitutional division of powers. Federal legislation did not prescribe 
provincial programs.  It stated only broad principles which 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programs are ghosts from the past. In light of SUFA, block funding is ruled out 
equally with cost‐sharing. It is not in any event a sound base for an effective, steady 
program. It cannot be believably offered for the long term. It is even more exposed 
to being cut, if attitudes change or Ottawa is in financial trouble, than cost‐sharing 
proved to be. Provincial governments will foolishly take the risk only if tempted by 
very lavish terms in the short run, while the federal government invites future 
trouble for only short‐term political benefit. Any such program would be
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specifically and firmly to them. Later, the whole federal health transfer, which in its 
present form runs to 2014, will require reformulation by careful consideration and 
thorough consultation. It should aim at the fullest practicable reimbursement of the 
costs of preventive services, especially in youth.  

   The transfers for which the federal spending power is needed now are not 
only to individuals but also to some organizations. Much of our industry is deficient 
in its research and development. While post‐secondary 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democratic will, and thereby a firm assertion of the stable collaboration between 
governments that is essential to our federalism.                                    

 

 


