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SQUEEZED TOGETHER
Do living standards realities 

match the perceptions?
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Headline UK income inequality has been broadly flat 
since 1990. A sense of division is understandable given 
level of inequality, but why "/0? 
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(1) The size of the pie matters too – overall growth 
has slowed over recent decades
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(2) Housing cost pressures – after-housing cost income 
inequality (2 rising
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Focusing on working-age AHC income growth in 
different ‘episodes’ is illuminating –
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Focusing on working-age AHC income growth in 
different ‘episodes’ is illuminating –
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Focusing on working-age AHC income growth in 



Focusing on working-age AHC income growth in 
different ‘episodes’ is illuminating –
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Or…
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Or…
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Or…
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NOT JUST ECONOMICS, STUPID
Assessing the EU referendum 

vote by place
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There’s more going on however… with a clear 



Regression shows economics 3(3,matter for the Leave 
vote, with longer-established divisions standing out
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ECONOMICS

Employment 
rate

Change in median pay (‘02-’15)

Median pay



Demographics also mattered, with the pace of change in 
migration in an area mattering more than the level

20



Cultural differences played a role too, with some areas 
recording very different votes even after accounting for 
other factors
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The biggest single predictor of the vote, education,   
straddled economics, demographics and culture
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ECONOMICS

Share of population with Level 4 
qualification (degree) and above

DEMOGRAPHICS CULTURE

Source: RF modelling



The Brexit vote also struck a match under the 
intergenerational debate

Source: Lord Ashcroft Polls, EU Referendum 
‘How Did You Vote’ Poll, 21-23 June 2016
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STAGNATION GENERATION
Britain’s newest divide?
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Potentially with good cause… employees in their late-20s 
earn less than those at the same age 15 years before them

26

94'3;"'N0*'
46%#"'H%8&'$&'

46"'"38CE\0LM/#'
"38&'eO/'3'

Q""7'C"##'463&'
46%#"'H%8&'4"&'

E"38#'H">%8"'
46"B

b6%#"'H%8&'$&'
46"'C34"\0LM/#'

"38&'C"##'F34'
3;"'.KI'463&'

46%#"'H%8&'



Alongside labour market challenges, younger groups have 
borne the brunt of benefit cuts in the name of austerity
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Overall, income trends suggest a stalling of the 
generational gains that characterised the 20th century
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Younger cohorts have also recorded dramatic reductions 
in home ownership rates
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There is 2/:#,evidence of tension between the 
generations
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The good news is, young people are responding to 
these trends by re-engaging with politics
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Though this might in part reflect the ‘outsider’ appeal 
of Jeremy Corbyn
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Party vote share in 2017 general election



DIS-UNITED KINGDOM?
Some conclusions



Economic divisions haven’t widened in the 21st century, 
but the general living standards backdrop has been 
tough
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ANNEX
Recent economic drivers and 

prospects for the future
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Employment growth has been an important tailwind for 
household incomes in recent years
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And it has tended to be more pro-poor than in previous 
periods of sustained employment improvement
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Flip side of strong employment picture is terrible pay 
story – felt across the earnings distribution
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In fact, the past decade has been the worst for average 
pay growth in 150 years

43



And that’s before factoring in wider earnings impact 
associated with shift to self-employment
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And lots more benefit cuts to come… 
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All of which adds up to a very bleak outlook for income 
growth in the coming years – especially in bottom half
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Younger groups have been hardest hit in recent years, 
likely reflecting cyclical and structural issues
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Contrary to what we sometimes think, the earnings 
struggles of younger groups are in part related to )//,
:%81 job stability
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And on wealth, &'',cohorts born since the late-1950s are 
falling behind their predecessors – not just the youngest
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