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The initial policy response to support 
families and incomes

@resfoundation



• JRS:
• From mid-March, Government has paid firms 80 per cent of payroll costs for 

‘furloughed’ employees, up to a cap (firms can top up if they wish)
• ‘Partial furloughing’ (for those with reduced hours) introduced from July
• Firms began contributing to costs from August, rising through Sep-Oct, scheme 

terminated end-Oct
• 9.6m jobs claimed for (c. 1/3 of employee jobs), estimated cost of £60bn 

(C$105bn)

• SEISS:
• Cash grants covering 80 per cent of trading profits, up to cap
• Exclusions: newly self-employed, higher earners, those incorporated as companies
• Available to those whose ‘trade has been aversely affected’, but in practice those 

experiencing little hit to incomes can claim
• 2.7m claims for first tranche of grants (over 1/2 self-employed), estimated cost of 

£15bn (C$25bn)
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Part one: The Coronavirus Job Retention Scheme and Self-Employment 
Income Support Scheme
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Who has been hardest hit?
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…Meaning a bigger hit to the youngest workers…

@resfoundation

Proportion of employees who have experienced job changes since the coronavirus outbreak, by age group: UK, 
April 2020
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…Those in atypical jobs…
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Proportion of employees who have experienced job changes since the coronavirus outbreak, by type of work 
arrangement prior to coronavirus: UK, 6-11 May 2020
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…And the lowest paid
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Proportion of employees who have experienced job changes since the coronavirus outbreak, by employee 
earnings quintile prior to the outbreak: UK, April 2020
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Change in household income compared to before the coronavirus outbreak began, by 18-65-year-old family 
income quintile before coronavirus (exc. retired and students): UK, 6-11 May 2020
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The income hit has been more evenly felt…
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Change in household spending compared to before the coronavirus outbreak began, by 18-65-year-old family 
income quintile before coronavirus (exc. retired and students): UK, 6-11 May 2020
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Proportion of respondents increasing use of consumer debt products compared to before coronavirus, by family 
income quintile (exc. retired and students): UK, 6-11 May 2020
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…Meaning lower-income families have reduced saving and increased 
borrowing



• While predictive modelling suggested women’s jobs were more at 
risk, results to date show even effects across the sexes (big difference 
between mothers and fathers, however)

• The geographically spread nature of the hardest-hit sectors means 
effects have been felt across the country – very different to the 1980s

• Not clear these patterns will endure, however:
• Construction (typically male) initially hard hit but has bounced back 

quickly. And if the move towards online shopping endures, retail jobs 
lost more likely to be shop floor (typically female) than distribution 
(typically male)

• History suggests economically weaker areas will take longer to 
recover
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Two dogs that haven’t barked (much): gender and geography
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What next, and where next for policy?
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Employees’ perceived likelihood of being laid off / made redundant or their firm going
bust, by whether furloughed: UK, 6-11 May 2020

Success of furlough 
scheme and rise in 

inactivity have 
protected 

unemployment so 
far

But fiscal forecasts 
suggest 

unemployment 
rate could peak at 
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So more policy support needed:
•
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