
�Y�µ�����v�[�•���/�v�•�š�]�š�µ�š�����}�v���d�Œ���������W�}�o�]���Ç��

November 23, 2020

Stephen Tapp,

DeputyChiefEconomist and 
Trade Research Director

TRADING DURING 
A GLOBAL PANDEMIC





3

U.S.
12m

58 million cases

Note: As of Nov 22, 2020
Source: EDC Economics, WƻƘƴΩǎ IƻǇƪƛƴǎ /ƻǊƻƴŀǾƛǊǳǎ wŜǎŜŀǊŎƘ 
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SUPPORTED CONSUMERS
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ECONOMIC DYNAMICS
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GLOBAL TRADE DURING COVID





DIRE INITIAL PREDICTIONS

“2020 will show a trade collapse far larger than 2008-
09, since COVID is a demand and a supply shock, while 
the great trade collapse was mostly a demand shock.”

Richard Baldwin, April 7, 2020

World goods trade in2020 is 
set to plummet by between 
13% (optimistic scenario) and 
32% (pessimistic scenario).

�^�t�d�K�������}�v�}�u�]�•�š�•�������o�]���À�����š�Z����
decline will likely exceed the 
2008-�ì�õ���P�o�}�����o���(�]�v���v���]���o�����Œ�]�•�]�•�X�_

https://voxeu.org/article/greater-trade-collapse-2020
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SUPPLY CHAINS LARGELY HELD UP
Globalmerchandise trade
% of GDP

Sources: WTO, World Bank and IMF. 2020 EDC Economics 
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SERVICES TRADE HIT HARDEST

Source: WTO

Globalcommercial services trade
Year-over-year, % change 

Key services components
Year-over-year, %
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CANADIAN TRADE DATA
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BEST 
PERFORMING 
EXPORT 
SECTORS
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HARDEST HIT 
EXPORT 
SECTORS

Aerospace
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Travel and 
transportation services
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UNEVEN SECTORS IMPACTS
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SURVEYING THE DAMAGE
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TRADE CONFIDENCE REBOUND FROM ALL-TIME LOW
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SUPPLY CHAINS ADJUSTING

Have changed suppliers
% of respondents

7%
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11%

Changed suppliers (domestic) Changed suppliers (international)

Apr 2020 Oct 2020

Sources: EDC COVID-19 Research Panel, Canadian Chamber of Commerce, Statistics Canada
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Intend to diversify supply chains
҈ ƻŦ ǊŜǎǇƻƴŘŜƴǘǎΣ άǾŜǊȅ ƭƛƪŜƭȅέ ƻǊ άƭƛƪŜƭȅέ
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RECORD NUMBER OF EXPORTERS PLAN TO DIVERSIFY
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CONCLUSIONS

• Large, unequal COVID shock

ς Winners and losers (sectoral, online, firm size)

• Impressive trade resilience so far

ς Firms adjusting/diversifying supply chains and markets

• But slow, fragile recovery until pandemic is contained
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EDC ECONOMICS
RESOURCES

• Weekly Commentary, Economic Insights newsletter

• Global Economic Outlook

• Global Export Forecast

• Country Risk Quarterly

• Trade Confidence Index

• Top 10 Global Risks 

• Trackers: Canadian Recovery, Commodities, Global Markets

• Research reports

@ExportDevCanada
Export Help Hub
ExportHelp@edc.ca

edc.ca/en/tag/economic-insights.html

https://www.edc.ca/en/tool/export-help-hub.html
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Lots of free reports here
https://irpp.org/research/trade/
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Stephen Tapp
Deputy Chief Economist,
Export Development Canada

Email: STapp@edc.ca

Stephen Tapp 

@Stephen_Tapp

CONTACT



edc.trade/economic-insightsPeter Hall@PeterGHallXIII
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CANADIAN EXPORT FORECAST, BY SECTOR
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CONNECTING THE SHORT-RUN 
AND THE LONG-RUN
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COVIDACCELERATING LONGER-RUN TRENDS

8. Slow economic 
growth

1. Digitization

7. Low interest rates

2. Inequality and 
inclusion 3. Protectionism(?)

5. Rising debt 6. Industry concentration

4. US-China rivalry

Step function

9. Sectoral 
disruptions
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COVIDIMPLICATIONS FOR FUTURE EXPORTS?
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CANADIAN TRADE LAGGING OECD
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EXTRA MATERIAL
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THIRD COVID WAVE IN THE U.S.
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Source: EDC Economics

Canadian Economic Recovery Tracker
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CETA SUCCESS: THE EU HAS BEEN A HIGHER-GROWTH, 
STABLE, PREDICTABLE EXPORT MARKET FOR CANADA
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SIGNIFICANT NEGATIVE EXPORT SALES IMPACTS REMAIN, 
BUT POSITIVES ARE GROWING
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CANADIAN TRADE WITH U.S.AND NON-U.S.COUNTRIES

Source: Haver Analytics, Statistics Canada
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LONGER IMPACTS EXPECTED
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VARIATION BY FIRM SIZE
% change in Canadian goods exports since Feb 2020, by firm size

Sources: Statistics Canada, EDC Economics
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EXPORTERS MORE RESILIENT
Impact of COVID-19 on business operations
% of respondents

Sources: Canadian Chamber of Commerce and Statistics Canada
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